Stone Forest M&A




Transaction Rationale for 0SIM

Through Brookstone, OSIM will achieve geographical expansion to the USA, a
large homogeneous consumer market with about 100 million households.
Although the USA healthy lifestyle industry remains relatively undeveloped, US
consumers have recorded increasing demand for healthy lifestyle products. This
timely investment will enable OSIM to benefit from the growth and expansion of
the healthy lifestyle market in the USA. In expanding to the USA market, OSIN
will capitalise on Brookstone's high level of brand awareness among USA
consumers and the nationwide network of 288 well located outlets across 39

states to market its extensive range of healthy lifestyle products.,

In addition to the revenue synergies from cross selling OSIM's healthy lifestyle

products in the USA, Brookstone is expected to achieve cost synergies through
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Feb 19, 2009
Osim writes off investment in US fim
By Michelle Tay

[T LOOKED ke a caup n 2005 but Osim Incernational s move to buy American retaler Brookstone his
became such a disacter that the firm has written of the entire investment,

Founder and chie” executive Ron Sim said yestercay that the wite-off waz a prudent move'in the light of
the financia ciss that is decimating retaling in the United States

But the drastic accounting meazure in no way means 0sim s planning to sl Brookstane, he sai,

This means thera can be o mare downside, and no mare cash impact on Qsim in the future - only upside
There wilbe no nesd to account for any future snare of ose, " he addes,

Cief financial offcer Peter Lee said the ifestyle product company s ing-fenced from Brooketone and has
'no obigation’to pump any mare money into te retalr,



Expected And Achieved M&A Synergies
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Mote: Percentages indicate the respondents that highly sxpact or substantially schigved 4 or 6 on 8 B-point scala) W&
Synergies. Sample over 440 HA exeoutives worldwlde .
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